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What Is
Zakat?

Literally, zakat means
to "purify".

LYy GKS {KI
to the annual duty of
a Muslim who
possesses the zakat
threshold (nisaab) to
pay2.5% of certain
types of wealth.

Zakat is one of the five
pillars of Islam.

It has also been
interpreted as a
YSIya G2 L
wealth by distributing
a prescribed amount
to the poor as a

fundamentallbadat




Zakat In the
HolyQur ’

There are82NBEFSNBy O0Sa G2 GKS 42NR
and fifteen references tgadagahwhich also includes zakat.

LR R T MRS WRHENELY

And perform AsSalah, and give Zakat, and bow down along with
Ar-Raki"inpZn3

AK anmavie NpIBHSIINDE YK T2 SHOGHY [T 8 YRl 1aYEHD)
aBcoTPLEKAIERPM Z VA WIRINMYMIBHRINEEMObED
als OCK 7 gz

Whe believers, men and women, are supporters of one another;

enjoin good, and forbid evil; they perform the salat, and give th¢

zakat, and obey Allah and His Messenger. Allah will have His m
on them. Surely, Allah is Alighty, All2 A a%7®Q
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A"The parable of those who
spend their wealth in the way
of Allah is that of a grain of
corn. It grows seven ears and
each ear has a hundred grains.
Allah increases manifold to
whom He pleases2:261

Aang whatever zakat you give,
asSS1TAy3a 'ttt KQ3
it, (it is multiplied by Allah,
and) it is such people who

S multiply (their wealth in real
Egig;"“— . terms.)30:39

=

ATakesadaan*(obligatory alms)
out of their wealth through
which you may cleanse and
LJdzZNRA ¥ €9:103K S Y X

Virtue of Giving Zak




Zakat: An act
of worship,

not a fine
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Zakat is an act of
worship and not a
punishment.

When a difference of
opinion occurs the
more cautious
approach will be taken
Into consideration to
ensure the duty of
zakat is fulfilled with
certainty.

One should look
forward to paying zakat
as it will be a means of

purification, blessing
and great reward.

Principle: That which is
most beneficial for the
poor will be applied
when working with
Zakat




Admonition for not paying

Narrated Abu Huraira:

AAllah's Messenger said, "Whoever is made wealthy by Allah and does not pay
zakat on their wealth, on the Day of Resurrection their wealth will be made like a
bald-headed poisonous male snake with two black spots over the eyes. The snake
will encircle his neck and bite his cheeks and say, 'l am your wealth, | am your
treasure.' " Then the Prophet recited the Holy verses:'Let not those who
withhold of that which Allah has blessed them . . .' (to the end of the verse).

(3.180. Sahih aBukhari



Zakat Il n t he Aha

The Messenger of Allahi dzNJy SR (1 2  ddahajiruyi, BergiareXiv ¥hings h
with which you will be tested, and | seek refuge with Allah lest you live to see

UKSYX

Q ¢KSeé 2 Y20 6AUKK2tR OUKS ITIF1F0 27
aleZ YR gSNbB Au y2u FT2N uKSMaahOA YI ¢

The Messenger of Allah (said: "When you pay zakat, you have fulfilled what is
NE |j dzA NB RHirnddh) € 2 dzda o

<;U<
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On whom Is Zakat obligatory?

Mental health
discussions in the
AANOG O

Zakat is not
necessary on )
AEEI AOAT 80
An adult is one

who has reached
puberty

Reverts: Zakat is
only due after
x , embracing Islam

Zakat threshold

(nisab

One must meet
the threshold at
the start and end
of the lunar year



What is meant by Nisaab

The amount of wealth which makes one liable for Zakat is called
nisaab There are two types afisaab

o
Gold:

87.48grams of gold
(20 Mithgal)

Silver
61236 grams of silver

(200Dirhams)

M4,050.07
(on16/05/2020

M269.43
(on16/05/2020

WhichNisaabio use:

If you own only gold then go by the gaicgsah Silvemisab 612.36grams MO.44 M269.43
If you own mixedzakatableassets go by the silveriver 2l el 87.48grams W46.32 W4,050.07




Zakat anniversary

The zakat anniversary is the
date the first time a nisaab is
reached

Wealth must reach the
nisaabat the start and end of
each Islamic year.

Any increase or decrease th: ~——
takes place during the year

does not matter as long as

the zakatable assets do not

NB | Q60 M Ramadhan Ramadhan

If wealth reaches zero the
anniversary will reset




Ramadhan

Safar

Ramadhan



Nisaab
continued

If a person cannot remember the date
when they first reached thaisaal they
should make as estimate. If an estimate
cannot be made then a date should be
selected. This date should then be used
each lunar year and does not have to be
within the month of Ramadhan.



Which types of wealth is Zakat obligatory on?

Cash

wIn hand, in the bank, any currency, money owed due to loan or investments

Gold & Silver

wWhichever form they are in

wItem must be50% or more of goldl2-24 carat.

wGold and silver plated items will not be zakatable.

wWeigh the item. Find the price for gold/silver per gram. Calculate price.

Merchandise for business

w (Stock).

Livestock

w(the Nisaab of livestock is different from above and not included in presentation. Contact Ulama)
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Money owed to you




wZakatable assets have been given on loan i.e. cash, gold, silver
w Merchandise has been sold and the payment is outstanding

wAs the individual owns this wealth zakat will be obligatory upon it
immediately, though it does not have to be paid until the money is received.

wMoney owed fromthe saleofandnl 1 I GF 6f S LINRBLISNI&d {IfS 27
car, house, laptop etc.

VG wZakatable immediately (Asl Ibn atHumam Ibn aiNujaym Haskafj
wZakatable only once receivedasanikarkhk  IAtsidih W

debt

wAny other type of wealth which is owed

wOutstanding wages, rental incommahrdue to be received, inheritance
wZakat is only necessary once received and not for the previous years
wLoan which one is certain they will never receive back Y.




Back dating
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Zakat on merchandise




Zakat on Merchandise

In order for an item to b&onsidered zakatable intention
must be made at the time of purchase that the item is to |
sold and not for personal use

w If an item was purchased for personal use but then put up for sale it w
be zakatable

w If an item was purchased for personal use with the condition that if a gC
offer is received then it will be sold, it will still not zakatable

w If an item was purchased with the intention of selling, but then kept for
personal use it will no longer be zakatable even if it is put up for sale aga
after.

w Items purchased for sale but rented out in the interim. Item is zakatable.
Rent received is zakatable onaeeived.
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p
Zakat Is due on the value of the stagkse the selling price/market value of the product not

purchase price.
(N

e

Value retail and wholesale according to how the items are to be sold

-
p

Dead stock which no longer has a value would not be zakatable at that moment

(&

>
Zakat is necessary on goods that are manufactured, or in the form of raw magriagredients,
packaging. Any item which will be included in the final product and sold is zakatable
\

-

There is no zakat on the property or fixtures and fittings of the business.

(&
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Case study: Which assets are zakatable

AMeats ADelivery car
AVegetables ACash machine

A Salt AFood packaging
AFlour ATables and table cloth
AChairs A Decorations

ACutlery ADrinks

ASugar AKitchen utensils
ABuilding AMoney owed

ACash ALoans to be paid



Business Assets

Non-Zakatable business asset

Zakatable business assets

Prepaid

Fixtures &
Service mg)r(lzenv?/ﬁﬁ:h fittings Intangible
Cash Cash receivables = Trade receivables Stock & inventory — receivables - e)lllr ead Personal Propert fixed assets
money owed to the outstanding any stock or any money id a)rq 4 assets and | an?s a?/]’d for example
any cash owned by siness for a casl invoices for goods inventory bought to  owed to the . eﬁn p?' belongings =~ 22" copyright,
the business loan and stock resell business for 'ﬁ); eerre OC\JL?] Q 3 which may equipment 2 demark,
services gby the grow in value patent
over time

business




ar
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Deductibles
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Debts/bills

Deductibles

Long term debts tha
are to be paid off in
instalments, such as
mortgage payments,

Amount due for
coming year maybe
deducted not the
entire loan.

Short term debt;
(already owed)
will be deducted
from zakatable
assets.

Bills which are

already due are

deductible, not
future bills.




Non

deductible

Future expenses and bills

Interest

Income gained from unlawful
means sale of alcohol, lottery
tickets etc.

Such wealth must be given in
charity without intending any
reward.
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Shares and pensions




Zakat on Shares/Pensions

N\

Zakat on shares is based on the intention of purchase.

If they have been bought to sell zakat will be paid on the market value of the share

If one has purchased the shares as a long term investment and not to sell them, but to take
benefit from the dividends then they will pay zakat on the dividends and on the portion of th
business that is zakatable
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alance sheet

Grolup balance sheet

1

Company: Total asset®0%
KI N5 @000

2019
£m
Non-current assets
Intangible assets 14 14,385
Property, plant and equipment 15 17,835
Derivative financial instruments 27 1,481
Investments 23 54
Associates and joint ventures 47
Trade and other receivables 17 445
Contract assets® ] 249
80) nonzakatable a SetS Deferred tax assets 11 1,347
. 35,843
Current assets
Programme rights 16 310
Inventories 369
Trade and other receivables 17 3,222
Contract assets” 6 1,353
Assets held for sale 89
Current tax receivable 110
Derivative financial instruments 27 111
Investments 23 3,214
Cash and cash equivalents 24 1,666
10,444
Current liabilities
Loans and other borrowings 25 2,100
Derivative financial instruments 27 48
Trade and other payables 18 5,790
Contract liabilities® 6 1,225
Zm/o Za ata e aSSetS Current tax liabilities 15
Provisions 19 424
9,602
Total assets less current liabilities 36,685

Use a proxy o40% or the revise@5% if working with multiple shares



Pensions
There are broadly two types of pensions:

Non-Zakatable: Zakatable

State pension Defined contribution/money purchase
Defined benefit: Whether final salary or Ownership is established via possession of
career average (CARE) third party z

No ownership over asset©nly rights to Choice to opt in or opt oug

receive a pensionDeferred salary Where it is invested

Mandatory deduction Invested on behalf of employeeLiability
Liability is on the employeg Invested on Is on the pension holder

behalf of the employer not employee No need for control after it has been

Zakatable only once received invested-

_ Zakat liable from point of contribution
Non-Zakatable during employment even Can pay once received but will have to
though deductions are made from salary back date-

1. Checkpensionstatements

2. Callpensionsprovider

SiblingsOfllm | www.siblingsofilm.com .
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FUND INFORMATION

Fund Type: Pension Fund

Group Name: Aegon/Scottish Equitable plc

PN Mixed Investment 20-60% Shares

Sector:
ector (View more)

Asset Class: Mixed Asset

ASSET CLASS BREAKDOWN (31/03/2020)

A

Rank Asset %
1 @ UKEquities 60.07
2 @ UKGilts 20.30
3 @ UKFixed Interest 8.53
4 [ Money Market 3.07
5 @ USFixed Interest 2.66
6 German Fixed Interest 1.32
7 @ French Fixed Interest 1.22
8 UK Corporate Fixed Interest 1.16

Type of Fund Zakatable Assets Proxy Zakat rate

Shariah Funds 26% 2.5% of 26% (0.65% of your
pension)

Direct Property Fund 15% 2.5% of 15% (0.375% of
your pension)

Equity Funds 27% 2.5% of 27% (0.675% of
your pension)

Mixed Asset Funds 50% 2.5% of 50% (1.25% of your

pension)

Bonds/Gilts/Fixed Interest
Funds

100%

2.5% of 100% (2.5% of your
pension)

| Pensoncompositon|___Pioy | Total zakatable

13.5%

Equity fund 50%

Direct Property 50%
Fund
Total

Pension fund value Zakatable assets valu{%)

ML0,000
Yl 1 a10@ ¥ M

27%

15%

21%

V2100
V52.5

7.5%



”
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Conclusion

Add gold, silver and cash

Add merchandise

Add shares, pensions

Add loans owed to you by others
Minus debts owed

APPLY.S5% Zakat TO TOTAL
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Recipients of Zakat (masaarif)

~Z b3 M a1ep AR M HgHEN M arBELYAEHD paR 018 A ATHFHD. UASH LibHerséoA
als af_7Zw-Z 1304 PIBIBRE

AN —

AThe{ I R | (fakat)are (meant)onlyto be givento the poor, the needy,to those
employedto collectthem, to those whoseheartsare to be won, in the causeof
the slavesandthose burdenedwith debt, in the way of Allahandto a travellerX
9:60



Recl pients of Zak:

1. Fugara The Poor (has wealth but less thaisab
2. Masakin The Poor (has no wealth at all)

3. Aamilin; Administrators of zakat employed by an Islamic government to collect
zakat.

4.a dzQ | faf-QulEild: \arious groups of Muslims new to Islam who either needed
to be supported in their faith, or with whom reconciliation was required in order to

alleviate any potential harm.



Recil pirents of Zak:

5. C Ari@db: For those slaves who need help to buy their freedom.

6. Al-Gharimin Those in so much debt that they do not have any surplus
possessions or wealth to free them of the debit.

/. FrSabillillah In the Cause of Allah; the poor soldiers in the Muslim armed forces.
Also includes a person who has gone for hajj and has no wealth to continue with

their hajj.
8. Ibn alSabil The traveller who has become needy during his travels (even though
they may be wealthy at home).



Types of assets

Zakatable Non-zakatable
wealth wealth
I I
| | | | |
: Necessary Beyond




Necessary
assets

A Clothes which a person is using
AHousehold goods/utensils

A Assets used for work

ACar

APlace of residence

AFurnishing

AAny debt which they owe
APhoneclaptop -?



Pay
zakat

52y Qi L
Invalid recipient

52y Q0 L
Valid recipient

Zakatable assets:
Gold, silver trade
goods

Non-zakatable
assets (minus
essential)




Ownership

AFor zakat to be valid it is necessary that the individual who receives the zakat
gains total ownership and is free to do as they like with that wealth.

ACan zakat be given to a Masjid, madrasah, orphanage etc?
ACan zakat be used to fulfil the debts of a deceased person or for their burial?
ACan zakat be given to dig a well?
ACan zakat be given to a hospital?
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Zakat

cannot

b e

SiblingsOfllm | www.siblingsofilm.com




Further

Information

and

FAQ




Furt her CI

Alf a person has a few houses with no intention to
sell, there is no zakat on the second home.

Alf someone is receiving rental income from the
second home, there will be zakat on the rental
Income, not on the property itself.
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A

I have kept some money aside
to fulfil my duty of Hajj, do |
need to pay Zakat on this
money? Yes, zakat needs to be
given.

Can Zakat be paid in advance?
Yes. However at the zakat
anniversary one should re
evaluate how much zakat
should have been paid and
make adjustments accordingly.

Is there Zakat on diamonds
which are for my personal use?
No.

I have kept some money aside
F2NJ Y& OKAf RNBYyQa
need to pay Zakat on this

money? Yes, zakat needs to be
given.

| have some interest money in
my account, Do | need to pay
zakat on the interest? No, Zakat
is not due on haraam wealth,
this needs to be to be given to
the poor without intention of
reward.



FAQ' s

cont

N

u

[

Is intention necessary for
the fulfilment of Zakat?
Yes.

My husband gave me
jewellery on my marriage,
who is liable for Zakat, me
or my husband? As you
(wife) are the owner you
are liable.

Zakat is not necessary on
gift vouchers

Does a person have to tell
a recipient of Zakat that
this is Zakat money? No,
the Zakat payer can say it
IS a gift whilst intending
that it is Zakat.

If zakatis being given for
multiple outstanding
years, items will be
evaluated at their current
market price



www. SiblingsOflim.com

f @ ©

@SiblingsOflim

SIBLINGS
g
ot




