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ZAKAT 
WORKSHOP  
(IN ACCORDANCE WITH THE HANAFI SCHOOL OF LAW) 

 ɋɃ;Ɍ͘ɍ͉ɏ̿Ɍͩɏ͢Ȩ ɌɌ₈ ɋ͜ɍ̀Ƚɋ͢Ʌӻ̄ɋ͗ ɍӶ‴Ȩ ɋͅɏ̟ɋɅ ɋɃɅɌ̮Άɍ̰Ɍ̒ Ɋȫɋ ɋȴ ɏͪɍͨ ɏɌἇɏΊɋ̐ɐȩ ̃ɋͨɋɅ 
 

“And whatever Zakat you give, seeking Allah’s pleasure with it, (it is multiplied by Allah, 
and) it is such people who multiply”(their wealth in real terms.)   

 
[Qur’an 30:39] 

Taught by: Shaykh Hilal Patel 
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What is 
Zakat? 

Literally, zakat means 
to "purify". 

Zakat is one of the five 
pillars of Islam. 

Lƴ ǘƘŜ {ƘŀǊƛΩŀƘ ƛǘ ǊŜŦŜǊǎ 
to the annual  duty of 

a Muslim who 
possesses the zakat 
threshold (nisaab) to 
pay 2.5% of certain 

types of wealth. 

It has also been 
interpreted as a 

ƳŜŀƴǎ ǘƻ ǇǳǊƛŦȅ ƻƴŜΩǎ 
wealth by distributing 
a prescribed amount 

to the poor as a 
fundamental Ibadat. 
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Zakat in the 
Holy Qur’aan 

There are 32 ǊŜŦŜǊŜƴŎŜǎ ǘƻ ǘƘŜ ǿƻǊŘ Ȋŀƪŀǘ ƛƴ ǘƘŜ Iƻƭȅ vǳǊΩŀƴΤ 

and fifteen references to sadaqah, which also includes zakat.  

 

 ̶Ϝм̳вт̴Ц̲ϒ̲м  ̲ϢмЯΖЊЮϜ  ̶Ϝм̳Ϧϐ̲м  ̲Ϣм̲ЪΖϾЮϜ  ̶Ϝм̳Л̲Ъ̶ϼϜ̲м  ̲Й̲в  ̲дт̴Л̴ЪϜΖϼЮϜ  
 

And perform As-Salah, and give Zakat, and bow down along with  

Ar-Raki`inΦΩ 2:43 

 

 ̲дм̳ж̴в̶ϔ̳в̶ЮϜ̲м  ̴Ϥ̮ж̴̲в̶ϔ̳в̶ЮϜ̲м  ̶а̳л̳ЎЛ̶̲Ϡ  ̭̳ϑ̲т̴Ю̶м̲ϒ  ̱ЌЛ̶̲Ϡ  ̲дм̳ϼ̳в̶ϓ̲т  ̴Рм̳ϼ̶Л̲в̶Юϝ̴Ϡ  ̲д̶м̲л̶ж̲т̲м  ̴д̲К 

 ̴ϼ̲Ъ̶ж̳в̶ЮϜ  ̲дм̳вт̴Ч̳т̲м  ̲Ϣм̲ЯΖЊЮϜ  ̲дм̳Ϧ̶ϔ̳т̲м  ̲Ϣм̲ЪΖϾЮϜ   ̲дм̳Лт̴А̳т̲м  ̲Ζ  ̳й̲Юм̳Ђ̲ϼ̲м  ̲Ш̴Ϛ̮̲Ю̶м̳ϒ  ̳а̳л̳в̲ϲ̶ϼ̲т̲Ђ 

 ̳Ζ  Ζд̴ϖ  ̲Ζ  ̰Ͼт̴Ͼ̲К  ̰ат̴Ъ̲ϲ  

 

ΨThe believers, men and women, are supporters of one another; they 

enjoin good, and forbid evil; they perform the salat, and give the 

zakat, and obey Allah and His Messenger. Allah will have His mercy 

on them. Surely, Allah is All-Mighty, All-²ƛǎŜΦΩ 9:71 
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Virtue of Giving Zakat 

Å"The parable of those who 
spend their wealth in the way 
of Allah is that of a grain of 
corn. It grows seven ears and 
each ear has a hundred grains. 
Allah increases manifold to 
whom He pleases." 2:261 

Åand whatever zakat you give, 
ǎŜŜƪƛƴƎ !ƭƭŀƘΩǎ ǇƭŜŀǎǳǊŜ ǿƛǘƘ 
it, (it is multiplied by Allah, 
and) it is such people who 
multiply (their wealth in real 
terms.) 30:39 

ÅTake sadaqah (obligatory alms) 
out of their wealth through 
which you may cleanse and 
ǇǳǊƛŦȅ ǘƘŜƳΧ 9:103 

 



Zakat: An act 
of worship, 
not a fine 
 

Zakat is an act of 
worship and not a 

punishment.  

One should look 
forward to paying zakat  
as it will be a means of 
purification, blessing 

and great reward. 

When a difference of 
opinion occurs the 

more cautious 
approach will be taken 
into consideration to 
ensure the duty of 

zakat is fulfilled with 
certainty.  

Principle: That which is 
most beneficial for the 

poor will be applied 
when working with 

Zakat 
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Admonition for not paying 

Narrated Abu Huraira: 

ÅAllah's Messenger  said, "Whoever is made wealthy by Allah and does not pay 
zakat on their wealth, on the Day of Resurrection their wealth will be made like a 
bald-headed poisonous male snake with two black spots over the eyes. The snake 
will encircle his neck and bite his cheeks and say, 'I am your wealth, I am your 
treasure.' " Then the Prophet  recited the Holy verses:-- 'Let not those who 
withhold of that which Allah has blessed them . . .' (to the end of the verse). 
(3.180). Sahih al-Bukhari 
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Zakat in the Ahaadith… 

The Messenger of Allah  ǘǳǊƴŜŘ ǘƻ ǳǎ ŀƴŘ ǎŀƛŘΥ Ψh Muhajirun, there are five things 
with which you will be tested, and I seek refuge with Allah lest you live to see 
ǘƘŜƳΧ 

Ω ¢ƘŜȅ Řƻ ƴƻǘ ǿƛǘƘƘƻƭŘ ǘƘŜ Ȋŀƪŀǘ ƻŦ ǘƘŜƛǊ ǿŜŀƭǘƘΣ ōǳǘ Ǌŀƛƴ ǿƛƭƭ ōŜ ǿƛǘƘƘŜƭŘ ŦǊƻƳ ǘƘŜ 
ǎƪȅΣ ŀƴŘ ǿŜǊŜ ƛǘ ƴƻǘ ŦƻǊ ǘƘŜ ŀƴƛƳŀƭǎΣ ƴƻ Ǌŀƛƴ ǿƻǳƭŘ Ŧŀƭƭ ƻƴ ǘƘŜƳΦΩ όLōƴ Majah) 

The Messenger of Allah  (said: "When you pay zakat, you have fulfilled what is 
ǊŜǉǳƛǊŜŘ ƻŦ ȅƻǳΦά όTirmidhi) 
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On whom is Zakat obligatory? 

Sane 

Mental health 
discussions in the 
ÆÁÑȭÓ 
 

Adult 

Zakat is not 
necessary on 
ÃÈÉÌÄÒÅÎȭÓ ×ÅÁÌÔÈȢ 
An adult is one 
who has reached 
puberty  

Muslim 

Reverts: Zakat is 
only due after 
embracing Islam 

Zakat threshold 
(nisab) 

One must meet 
the threshold at 
the start and end 
of the lunar year  
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What is meant by Nisaab? 

The amount of wealth which makes one liable for Zakat is called 
nisaab. There are two types of nisaab. 

Gold:  
87.48 grams of gold 
(20 Mithqal)  
 
ϻ4,050.07 
(on 16/05/2020) 

Silver: 
612,36 grams of silver 
(200 Dirhams) 
  
ϻ269.43 
(on 16/05/2020) 

Which Nisaab to use: 
If you own only gold then go by the gold nisab.  
If you own mixed zakatable assets go by the silver silver 

1 2 
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Commodity Weight Price per gram Nisab Value  

Silver nisab 612.36 grams ϻ0.44 ϻ269.43 

Gold nisab 87.48 grams ϻ46.32 ϻ4,050.07 



Zakat anniversary  

The zakat anniversary is the 
date the first time a nisaab is 
reached 

Wealth must reach the  
nisaab at the start and end of 
each Islamic year.  

Any increase or decrease that 
takes place during the year 
does not matter as long as 
the zakatable assets do not 
ǊŜŀŎƘ ϻ0.00 

If wealth reaches zero the 
anniversary will reset  
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Nisaab 
continued 

  
 
 
If a person cannot remember the date 
when they first reached the nisaab, they 
should make as estimate.  If an estimate 
cannot be made then a date should be 
selected. This date should then be used 
each lunar year and does not have to be 
within the month of Ramadhan. 
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Which types of wealth is Zakat obligatory on? 

Cash   

ωIn hand, in the bank, any currency, money owed due to loan or investments  

Gold & Silver 

ωWhichever form they are in 

ωItem must be 50% or more of gold. 12-24 carat.  

ωGold and silver plated items will not be zakatable. 

ωWeigh the item. Find the price for gold/silver per gram. Calculate price.   

Merchandise for business  

ω(Stock). 

Livestock  

ω(the Nisaab of livestock is different from above and not included in presentation. Contact Ulama) 
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Money owed to you 
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Strong  

debt 

ωZakatable assets have been given on loan i.e. cash, gold, silver 

ω Merchandise has been sold and the payment is outstanding 

ωAs the individual owns this wealth zakat will be obligatory upon it 
immediately, though it does not have to be paid until the money is received.   

Medium  

debt 

 

ωMoney owed from the sale of a non-ȊŀƪŀǘŀōƭŜ ǇǊƻǇŜǊǘȅΦ {ŀƭŜ ƻŦ ƻƴŜΩǎ ǇŜǊǎƻƴŀƭ 
car, house, laptop etc.  

ωZakatable immediately ς (Asl, Ibn al-Humam, Ibn al-Nujaym, Haskafi) 

ωZakatable only once received - Kasani, KarkhiΣ Lōƴ ΨAbidin  

 

Weak  

debt 

 

ωAny other type of wealth which is owed - 

ωOutstanding wages, rental income, mahr due to be received, inheritance 

ωZakat is only necessary once received and not for the previous years 

ωLoan which one is certain they will never receive back 



Back dating  

Year 1 ϻ1000 

Year 2 ϻ1000 

Year 3 ϻ1000 

Year 4 Loan returned  

Zakat for year one is 2.5҈ ƻŦ ϻ1000 Ґ ϻ25 

Zakat for year two is 2.5҈ ƻŦ ϻ975 όϻ1000-
ϻ25ύ Ґ ϻ24.375 

Zakat for year three is 2.5҈ ƻŦ ϻ950.625 = 
ϻ23.765  

¢ƻǘŀƭ Ȋŀƪŀǘ Ґ ϻ73.14 
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Zakat on merchandise  
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Zakat on Merchandise 

In order for an item to be considered zakatable  intention 
must be made at the time of purchase that the item is to be 

sold and not for personal use   

 

ωIf an item was purchased for personal use but then put up for sale it will not 
be zakatable  

ωIf an item was purchased for personal use with the condition that if a good 
offer is received then it will be sold, it will still not zakatable  

ωIf an item was purchased with the intention of selling, but then kept for 
personal use it will no longer be zakatable even if it is put up for sale again 
after.  

ωItems purchased for sale but rented out in the interim. Item is zakatable.  
Rent received is zakatable once received.  
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Zakat is due on the value of the stock ς use the selling price/market value of the product not 
purchase price.   

Value retail and wholesale according to how the items are to be sold 

Dead stock which no longer has a value would not be zakatable at that moment 

Zakat is necessary on goods that are manufactured, or in the form of raw material eg. Ingredients, 
packaging. Any item which will be included in the final product and sold is zakatable 

There is no zakat on the property or fixtures and fittings of the business. 

SiblingsOfIlm | www.siblingsofilm.com 



Case study: Which assets are zakatable  

ÅMeats 

ÅVegetables 

ÅSalt  

ÅFlour 

ÅChairs 

ÅCutlery   

ÅSugar  

ÅBuilding  

ÅCash   

ÅDelivery car 

ÅCash machine  

ÅFood packaging  

ÅTables and table cloth 

ÅDecorations  

ÅDrinks  

ÅKitchen utensils  

ÅMoney owed   

ÅLoans to be paid  
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Business Assets 

Zakatable business assets 
 

Cash  

any cash owned by 
the business 

Cash receivables  
money owed to the 
business for a cash 

loan  

Trade receivables  
outstanding 

invoices for goods 
and stock  

Stock & inventory  
any stock or 

inventory bought to 
resell 

Non-Zakatable business assets  

Service 
receivables  
any money 
owed to the 
business for 

services  

Prepaid 
expenses  

money which 
has already 

been paid and 
is therefore no 
longer owned 

by the 
business 

Fixtures & 
fittings  

Personal 
assets and 
belongings 
which may 

grow in value 
over time 

Property, 
plants and 
equipment   

Intangible 
fixed assets  
for example 
copyright, 
trademark, 

patent 



Deductibles 
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Debts/bills 
Deductibles 

Short term debt; 
(already owed) 

will be deducted 
from zakatable 

assets.  

Bills which are 
already due are 
deductible, not 

future bills.  

Long term debts that 
are to be paid off in 
instalments, such as 
mortgage payments,  

Amount due for 
coming year maybe 
deducted not the 

entire loan. 
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Non- 
deductible  

Future expenses and bills 

Interest  

Income gained from unlawful 
means sale of alcohol, lottery 

tickets etc. 

Such wealth must be given in 
charity without intending any 

reward.  
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Shares and pensions 
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Zakat on Shares/Pensions 

Zakat on shares is based on the intention of purchase.  

If they have been bought to sell zakat will be paid on the market value of the share  

If one has purchased the shares as a long term investment and not to sell them, but to take 
benefit from the dividends then they will pay zakat on the dividends and on the portion of the 
business that is zakatable 
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Balance sheet: Assets  

80% non-zakatable assets 

20% Zakatable assets 

Company: Total assets 100%  

{ƘŀǊŜ ǾŀƭǳŜ Ґ ϻ1000 

20҈ ƛǎ ȊŀƪŀǘŀōƭŜ ŀǎǎŜǘǎΥ ϻ200 

2.5҈ ƻŦ ȊŀƪŀǘŀōƭŜ ŀǎǎŜǘǎΥ ϻ5 

Use a proxy of 40% or the revised 25% if working with multiple shares    



Pensions 
There are broadly two types of pensions: 

1. Check pension statements  

2. Call pensions provider  

3. Consult HR department (work place pensions) 

Non-Zakatable:  

State pension 

Defined benefit: Whether final salary or 
career average (CARE) 

No ownership over assetsɀ Only rights to 
receive a pension - Deferred salary ɀ  

Mandatory deduction  

Liability is on the employer ɀ Invested on 
behalf of the employer not employee  

Zakatable only once received ɀ 
 
Non-Zakatable during employment even 
though deductions are made from salary 
 

Zakatable 

Defined contribution/money purchase: 

Ownership is established via possession of 
third party ɀ 

Choice to opt in or opt out ɀ  

Where it is invested - 

Invested on behalf of employee - Liability 
is on the pension holder 

No need for control after it has been 
invested - 

Zakat liable from point of contribution  - 

Can pay once received but will have to 
back date -  
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Pension composition  Proxy  Total zakatable 

Equity fund 50% 27% 13.5% 

Direct Property 
Fund 

50% 15% 7.5% 

Total 21% 

Pension fund value Zakatable assets value (21%) 

ϻ10,000 ϻ2100 

½ŀƪŀǘ ƻŦ ϻ2100 ϻ52.5 



Conclusion 

ÅAdd gold, silver and cash 

 

ÅAdd merchandise 

 

ÅAdd shares, pensions 

 

ÅAdd loans owed to you by others 

 

ÅMinus debts owed 

 

ÅAPPLY 2.5% Zakat TO TOTAL 
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Recipients of Zakat (masaarif) 

Åϝ̲вΖжϖ  ̳Ϥ̮Ц̲̲ϸΖЊЮϜ  ̴̭ϐ̲ϼ̲Ч̳У̶Я̴Ю  ̴дт̴Ъ̮̲Ђ̲в̶ЮϜ̲м  ̲дт̴Я̴в̮̲Л̶ЮϜ̲м ϝ̲л̶т̲Я̲К  ̴ϣ̲УΖЮ̲ϔ̳в̶ЮϜ̲м  ̶а̳л̳Ϡм̳Я̳Ц п̴Т̲м  ̴Ϟϝ̲Ц̴̵ϼЮϜ  ̲дт̴в̴ϼ̮̲П̶ЮϜ̲м п̴Т̲м  ̴Ьт̴Ϡ̲Ђ  ̴Ζ 
 ̴д̶ϠϜ̲м  ̴Ьт̴ϠΖЂЮϜ  ̯ϣ̲Ўт̴ϼ̲Т  ̲д̴̵в  ̴Ζ  ̳Ζ̲м  ̰ат̴Я̲К  ̰ат̴Ъ̲ϲ 

 

ÅThe {ŀŘŀǉņǘ (zakat) are (meant) only to be given to the poor, the needy, to those 
employed to collect them, to those whose hearts are to be won, in the cause of 
the slaves and those burdened with debt, in the way of Allah and to a travellerΧ 
9:60 
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Recipients of Zakat continued… 

1. Fuqara: The Poor (has wealth but less than nisab) 
 
2. Masakin: The Poor (has no wealth at all) 
 
3. Aamilin: Administrators of zakat employed by an Islamic government to collect      
zakat. 
 
4. aǳΩŀƭƭŀŦŀǘ al-Qulub: Various groups of Muslims new to Islam who either needed 
to be supported in their faith, or with whom reconciliation was required in order to 
alleviate any potential harm. 
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Recipients of Zakat continued… 

5. CƛΩƭ-riqab: For those slaves who need help to buy their freedom. 

6. Al-Gharimin: Those in so much debt that they do not have any surplus 
possessions or wealth to free them of the debt.  

7. Fi-Sabilillah: In the Cause of Allah; the poor soldiers in the Muslim armed forces. 
Also includes a person who has gone for hajj and has no wealth to continue with 
their hajj.  

8. Ibn al-Sabil: The traveller who has become needy during his travels (even though 
they may be wealthy at home). 
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Types of assets  

Zakatable 
wealth 

Gold  Silver  Trade goods 

Non-zakatable 
wealth 

Necessary 
assets 

Beyond 
necessary assets 
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Necessary 
assets  

ÅClothes which a person is using 

ÅHousehold goods/utensils 

ÅAssets used for work 

ÅCar 

ÅPlace of residence 

ÅFurnishing  

ÅAny debt which they owe 

ÅPhone ςlaptop -?  

 

SiblingsOfIlm | www.siblingsofilm.com 



Zakatable assets: 
Gold, silver trade 
goods 

Non-zakatable 
assets (minus 
essential)   

Pay 
zakat 

5ƻƴΩǘ Ǉŀȅ Ȋŀƪŀǘ 
Invalid recipient 

5ƻƴΩǘ Ǉŀȅ Ȋŀƪŀǘ 
Valid recipient 

Nisab 
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Ownership 

ÅFor zakat to be valid it is necessary that the individual who receives the zakat 
gains total ownership and is free to do as they like with that wealth. 

 

ÅCan zakat be given to a Masjid, madrasah, orphanage etc?  

ÅCan zakat be used to fulfil the debts of a deceased person or for their burial?  

ÅCan zakat be given to dig a well? 

ÅCan zakat be given to a hospital?  

SiblingsOfIlm | www.siblingsofilm.com 



Zakat cannot be given to… 

Ones child, grandchild, great-grandchild and so on 

Ones parents, grandparents, great-grandparents and so on 

hƴŜΩǎ ǎǇƻǳǎŜΣ ōŜ ƛǘ ƻƴŜΩǎ ǿƛŦŜ ƻǊ ƘǳǎōŀƴŘ 

Banu Hashim - ŘŜǎŎŜƴŘŀƴǘǎ ƻŦΥ !ƭƛΣ !ōōŀǎΣ WŀΩŦŀǊΣ !ǉŜŜƭΣ IŀŀǊƛǘƘ ōƛƴ !ōŘǳƭ aǳǘǘŀƭƛō Φ 

A person who does not have the nisaab of zakat, but has goods beyond their essential needs, which reach the value 
of nisaab.  
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Further 
information 
and FAQ’s 

If an object contains a mixture of metals including gold or 
silver and the gold or silver is more than the other metals; 
the entire object will be regarded as gold or silver and 
zakat will be Fardh. If the other metals are greater then 
zakat will not be Fardh. 12+ carot gold will be zakatable. 
Plated items, platinum etc. are not zakatable. 

Zakat should be distributed as soon as possible, at the 
very latest within 1 lunar year of the calculation date.  

Zakat needs to be paid on jewellery every year; it is not 
ǘƘŜ ŎŀǎŜ ǘƘŀǘ ƛŦ ƻƴŜ Ƙŀǎ ǇŀƛŘ ƛǘ ƻƴŎŜΣ ǘƘŜƴ ƘŜκǎƘŜ ŘƻŜǎƴΩǘ 
need to pay it again. One will continue to pay it for as long 
ŀǎ ƛǘ ǊŜƳŀƛƴǎ ƛƴ ƻƴŜΩǎ ǇƻǎǎŜǎǎƛƻƴΦ 
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Further Clarifications… 

ÅIf a person has a few houses with no intention to 
sell, there is no zakat on the second home. 

 

ÅIf someone is receiving rental income from the 
second home, there will be zakat on the rental 
income, not on the property itself. 
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FAQ’s 

I have kept some money aside 
to fulfil my duty of Hajj, do I 
need to pay Zakat on this 
money? Yes, zakat needs to be 
given. 

I have kept some money aside 
ŦƻǊ Ƴȅ ŎƘƛƭŘǊŜƴΩǎ ǿŜŘŘƛƴƎǎΣ Řƻ L 
need to pay Zakat on this 
money? Yes, zakat needs to be 
given. 

Can Zakat be paid in advance? 
Yes. However at the zakat 
anniversary one should re-
evaluate how much zakat 
should have been paid and 
make adjustments accordingly. 

I have some interest money in 
my account, Do I need to pay 
zakat on the interest? No, Zakat 
is not due on haraam  wealth, 
this needs to be to be given to 
the poor without intention of  
reward.  

Is there Zakat on diamonds 
which are for my personal use? 
No. 
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FAQ’s 
Continued… 

Is intention necessary for 
the fulfilment of Zakat? 
Yes. 

Does a person have to tell 
a recipient of Zakat that 
this is Zakat money? No, 
the Zakat payer can say it 
is a gift whilst intending 
that it is Zakat. 

My husband gave me 
jewellery on my marriage, 
who is liable for Zakat, me 
or my husband? As you 
(wife) are the owner you 
are liable.  

If zakat is being given for 
multiple outstanding 
years, items will be 
evaluated at their current 
market price 

Zakat is not necessary on 
gift vouchers  
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